Sep'tem])er 25, 2009

The Honorable Max Baucus, Chairman
Senate Finance Committee

219 Dirksen

Wasllington, D.C. 20510-6200

Dear Chairman Baucus,

We write to express our cleep concern about the annual tax on medical device nmnu{acturers
included in your proposal for health reform, America’s Healihy Future Act of 2009, As
Representatives ol the State of California, we are extremely concerned that this tax would harm
our state’s economy, impede innovation, and ultima'tely cleny access to life-sa'ving medical devices
for patients.

Med cal techilogy companies employ more than 112,000 workers in our state, many of them in
Firins with lees than 100 employees. The medical technology sector offers high-paying jobs to not
just Calilornians but thousands of Americans across the country. So many American jol)s nave
been shifted overseas and this proposa] could very well be a jogs killer. These jo]ns are tied 11eavi]y
to research and clevelopmen’c, 11e1ping to Iaeep the United States at the forefront ol innovation.

Your bill would assess taxes on all manufacturers at a rate necessary to generate $4 billion
annuaﬂy, over ten years. This amount exceeds the total $3.7 billion in venture capital funding
raised by the medical technology sector and is roughly half of the $9.6 billion in total R&ED
investment by the sector in 2007.

We agree that health reform is needed and should be paid for, but this proposal threatens to crush
the very in(lushy that could save billions of dollars in the healthcare system. This $40 billion tax
would [mmper R&1) investment, slow innovalion, and cut jO]J‘.-.-‘ at a time when unemployment in
California is 12.2%. We cannot afford these losses.

We appreciate your consideration on this issue and look forward to your resporse.
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